
As the world emerges from the pandemic-induced recession, surging demand and supply chain bottlenecks have resulted in a sharp increase in inflation in 

most countries, including Jamaica.  As a result, many people, including business leaders, asset managers, and central bankers, are worried. Locally, one major 

manufacturer recently warned about future price increases, and the Bank of Jamaica's Monetary Policy Committee has indicated that they are willing to con-

sider raising the policy rate at the next policy meeting in September to combat what is expected to be transitory inflation.  

Certainly, one of the main drivers of the rising global inflation has been the 

sharp increase in shipping costs. The Baltic Exchange Dry Index (BDI), the most 

widely used measure of the cost of shipping nonliquid bulk commodities, 

reached 4,195 on Thursday, August 26, 2021, the highest level since May 2010. 

This increase, which began in the 2nd half of 2020 (2H20), appears to have 

accelerated since May 2021, with the BDI increasing by more than 130% in 

the four months. The trend is almost identical when compared to containerized 

shipments, with the Freightos Baltic Index (FBX): Global Container Freight 

Index showing a 139% increase in freight cost since May of this year.   

According to Fitch Ratings, the main drivers of the increased freight rates have 

been a combination of rebounding demand for goods in 2H20, supply chain 

disruptions such as container box shortages, port congestion and more strate-

gic capacity management. They also stated that the increased demand was due 

to a shift in consumer spending, that is ordering more manufactured goods 

because many services were unavailable at hotels and restaurants. 

However, the recent spike most likely reflected the impact of China's lockdown 

of two major ports until May 2021, at a time when Chinese exports were at 

record highs due to rising global demand. Noteworthy,  China is the world's 

largest merchandise exporter, accounting for 13% of total global exports in 

2020 (up from 12% in 2019), totaling US$ 2.3 trillion. China's lockdowns were 

implemented in response to COVID-19 outbreaks, as they adopted a “zero-

tolerance” policy to combat even the smallest COVID-

19 occurrence. Inevitably, as companies attempted to shift transport logistics 

elsewhere, it led to a cataclysm at other ports, such as that of Shanghai, one of 

the world’s busiest. The most recent port to close was reopened on August 25, 

bringing the two-week suspension to an end. 

Where do shipping costs go from here? It's anyone's guess. Although prices 

have risen significantly, they remain far below the peak during the Global Finan-

cial Crisis1. Given that manufacturers and retailers usually begin their Christmas preparations in the summer, shipping costs may continue to rise in the short 

term, especially since vaccinations programmes are still being rolled out globally.   Our view is that shipping prices will likely remain elevated until the bottle-

necks are ironed out.  

On the other hand, since vaccination rates are low in most developing countries, COVID-19 outbreaks are still possible, which could lead to a significant 

reduction in demand if strict restrictions are imposed for a long period. However, this is not a local issue only, as a population that is significantly not vac-

cinated, could be the source of significant mutations, which could impact countries with higher levels of vaccination, leading to further lockdowns.  Ultimately, 

in a worst-case scenario, this could put downward pressure on shipping costs. As such an outbreak could ease the growth of demand in developed markets 

especially if it has a negative impact on employment.  

 

__________________________________                                                                                                                                                                                     
1Source: Trading Economics – Baltic dry Index as of May 1, 2008, was at 11,440.  
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Local Equity Market  International Currency Market 

Currency 27-Aug 20-Aug YTD% ∆ YoY% ∆ DoD % ∆ WoW % ∆ 

EUR: USD 1.180 1.170 -3.45% -0.23% 0.37% 0.83% 

GBP: USD 1.376 1.362 0.69% 4.26% 0.47% 1.04% 

USD: CAD 1.262 1.282 -0.83% -3.87% -0.53% -1.57% 

USD: JPY 109.840 109.780 6.38% 3.07% -0.23% 0.05% 

            

Local Foreign Currency Market 

Currency 27-Aug 26-Aug WoW % ∆ YTD% ∆ 20-Aug DoD % ∆ 

USD:JMD 152.26 152.53 -1.30% 6.74% 154.27 -0.18% 

GBP:JMD 211.69 209.02 0.99% 9.3% 209.62 1.28% 

CAD:JMD 121.27 121.05 0.43% 8.8% 120.75 0.18% 

Global Interest Rates 

Rates 27-Aug 
WoW ∆ 

bps 

YTD ∆ 

bps 

YoY ∆ 

bps 
20-Aug 

DoD ∆ 

bps 

10 Year US 

Treasury Bond 
1.31% 5.20 39.38 55.48 1.26% -4.21 

10 Year UK Gilt 0.58% 5.50 38.10 24.20 0.52% -2.20 

GOJ 2025 Global 

Bond 
3.57% 6.70 11.90 -73.20 3.50% 1.30 

5 Year US 

Treasury Bond 
0.80% 1.78 43.87 48.65 0.78% -4.97 

5 Year UK Gilt 0.29% 4.90 37.60 26.60 0.24% -1.90 

BEST AND WORST PERFORMERS 

ADVANCERS DECLINERS 

FESCO 46.08%   ISP -30.40%   

KLE 28.42%   JETCON -22.22%   

RJR 24.29%   SCIJA -13.45%   

        

Week in Review:  August 23 - August 27, 2021 

Upcoming Week:  August 30 - September 3, 2021 

Global Equity Indices 

Index 31-Dec 20-Aug 27-Aug 
WoW % 

∆ 

YTD% 

∆ 
YoY% ∆ 

S&P 500 
      
3,756.07  

      
4,441.67  

      
4,509.37  1.52% 20.06% 29.41% 

Euro Stoxx 50 
      
3,552.64  

      
4,147.50  

      
4,190.98  1.05% 17.97% 25.82% 

MXWD  Index  
         
646.27  

         
722.58  

         
737.24  2.03% 14.08% 26.41% 

JSE Main Market   

Index 

  
395,614.93  

  
414,361.10  

  
415,715.09  0.33% 5.08% 13.33% 

JSE Junior Market 

Index 

      
2,643.38  

      
3,311.18  

      
3,358.31  1.42% 27.05% 32.42% 

JSE Combined Index 
  
392,435.92  

  
416,860.99  

  
418,584.13  0.41% 6.66% 14.75% 

JSE Main Market activity (excluding preference shares) resulted from trading in 

47 stocks of which 20 advanced, 26 declined and 1 traded firm. Market volume 

(excluding preference shares) amounted to 69,177,840 units valued at over 

$1,810,484,523. JSE Junior Market activity (excluding preference shares) result-

ed from trading in 41 stocks of which 28 advanced, 12 declined and 1 traded 

firm. Market volume (excluding preference shares) amounted to 184,197,589 

units valued at over $513,748,235. 

* 

Commodities 

Commodity 27-Aug DoD % ∆ YTD% ∆ YoY% ∆ WoW%∆ 

 Crude Oil 68.73 1.94% 41.65% 59.69% 10.29% 

 Gold 1817.57 1.40% -4.26% -5.80% 2.05% 

 Silver 24.0262 1.96% -9.00% -11.07% 4.35% 

 Aluminium  2649.5 1.15% 33.85% 48.76% 4.04% 
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